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ASSETS
Cash

Cash in County Treasury $ 993,794    $ 973,372       $ 288,281       $ 2,255,447 
Cash on Hand and in Banks 3,526        -                  -                  3,526        
Cash in Revolving Fund 73,014      -                  -                  73,014      

Accounts Receivable 68,018      3,894           1,440           73,352      
Inventories 56,858      -                  -                  56,858      

TOTAL ASSETS $ 1,195,210 $ 977,266       $ 289,721       $ 2,462,197 

LIABILITIES AND FUND BALANCES
Liabilities

Accounts Payable $ 51,332      $ (5)                $ -                  $ 51,327      

Fund Balances
Reserved Fund Balances 129,872    -                  -                  129,872    
Undesignated 1,014,006 977,271       289,721       2,280,998 

Total Fund Balances 1,143,878 977,271       289,721       2,410,870 

TOTAL LIABLITIES AND FUND BALANCES $ 1,195,210 $ 977,266       $ 289,721       $ 2,462,197 

POST-
EMPLOYMENTDEFERRED

CAFETERIA BENEFITS

STATEMENT 1
WESTSIDE UNION SCHOOL DISTRICT

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2009

FUND FUND TOTALSFUND
MAINTENANCE
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REVENUES
Federal Revenues $ 1,111,379 $ -                   $ -                $ 1,111,379 
Other State Revenues 83,930      297,018         -                380,948    
Other Local Revenues 799,048    18,464          19,721       837,233    

Total Revenues 1,994,357 315,482         19,721       2,329,560 

EXPENDITURES
Pupil Services

Food Services 1,751,084 -                   -                1,751,084 
General Administration

All Other General Administration 47,552      -                   -                47,552      
Plant Services 1,781        -                   -                1,781        
Facilities Acquisition and Construction 980          641,089         -                642,069    

Total Expenditures 1,801,397 641,089         -                2,442,486 

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 192,960    (325,607)       19,721       (112,926)   

OTHER FINANCING SOURCES (USES)
Operating Transfers In -               422,694         270,000     692,694    
Operating Transfers Out -               -                   (931,898)    (931,898)   

Total Other Financing Sources (Uses) -               422,694         (661,898)    (239,204)   

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES AND 
OTHER SOURCES (USES) 192,960    97,087          (642,177)    (352,130)   

FUND BALANCES - JULY 1, 2008 950,918    880,184         931,898     2,763,000 

FUND BALANCES - JUNE 30, 2009 $ 1,143,878 $ 977,271         $ 289,721     $ 2,410,870 

POST-
EMPLOYMENTDEFERRED

STATEMENT 2

WESTSIDE UNION SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

TOTALS
CAFETERIA MAINTENANCE BENEFITS

FUND FUND FUND

 



 

The Notes to Financial Statements are an integral part of this statement. 
 

52 
 

STATEMENT 3

ASSETS
Cash

Cash in County Treasury $ 1,263,713 $ 578,639 $ 1,842,352
Accounts Receivable -                2,669     2,669        

TOTAL ASSETS $ 1,263,713   $ 581,308 $ 1,845,021  

LIABILITIES AND FUND
  BALANCES

Liabilities
Accounts Payable $ -                $ 581,308 $ 581,308

Fund Balances
Undesignated 1,263,713   -             1,263,713  

TOTAL LIABILITIES AND
FUND BALANCES $ 1,263,713   $ 581,308 $ 1,845,021  

FUND UNIT TOTALS

INTEREST AND BLENDED
REDEMPTION COMPONENT

WESTSIDE UNION SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR DEBT SERVICE FUNDS
JUNE 30, 2009

BOND
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REVENUES
Other State Revenues $ 12,108     $ -            $ 12,108        
Other Local Revenues 1,319,388 -            1,319,388   

Total Revenues 1,331,496 -            1,331,496   

EXPENDITURES
Debt Service

Principal 832,823   -            832,823      
Interest 370,481   -            370,481      

Total Expenditures 1,203,304 -            1,203,304   

EXCESS (DEFICIENCY) OF REVENUES
 OVER EXPENDITURES 128,192   -            128,192      

FUND BALANCES - JULY 1, 2008 1,135,521     -              1,135,521      

FUND BALANCES - JUNE 30, 2009 $ 1,263,713 $ -            $ 1,263,713   

TOTALS

INTEREST AND BLENDED
REDEMPTION COMPONENT

FUND UNIT

BOND

STATEMENT 4

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

WESTSIDE UNION SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
NONMAJOR DEBT SERVICE FUNDS
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ASSETS
Cash

Cash in County Treasury $ (1)         $ 9,483 $ 9,482     
Accounts Receivable 1          804    805      

TOTAL ASSETS $ -           $ 10,287 $ 10,287   

LIABILITIES AND FUND BALANCES
Liabilities

Accounts Payable $ -           $ -         $ -            

Fund Balances
Undesignated -           10,287 10,287   

TOTAL LIABILITIES AND FUND BALANCES $ -           $ 10,287 $ 10,287   

STATEMENT 5

FACILITIES

COUNTY
SCHOOL

NONMAJOR CAPITAL PROJECTS FUNDS
COMBINING BALANCE SHEET

WESTSIDE UNION SCHOOL DISTRICT

JUNE 30, 2009

FUND TOTALSFUND
RESERVE
SPECIAL
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REVENUES
Other Local Revenues $ 3               $ 17,084       $ 17,087      

EXPENDITURES
Plant Services 160           -                 160           

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (157)          17,084       16,927      

OTHER FINANCING SOURCES (USES)
Operating Transfers Out -                (837,318)    (837,318)    

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES AND
OTHER FINANCING SOURCES (157)          (820,234)    (820,391)    

FUND BALANCES - JULY 1, 2008 157           830,521     830,678    

FUND BALANCES - JUNE 30, 2009 $ -                $ 10,287       $ 10,287      

STATEMENT 6

WESTSIDE UNION SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
NONMAJOR CAPITAL PROJECTS FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

FUND FUND TOTALS

SCHOOL
FACILITIES RESERVE

SPECIAL
COUNTY
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Del Sur Middle School
ASSETS

Cash on Hand and in Banks $ 17,334        $ 52,154         $ 53,354        $ 16,134        

TOTAL ASSETS $ 17,334        $ 52,154         $ 53,354        $ 16,134        

LIABILITIES
Accounts Payable $ 4,759          $ 4,869           $ 4,759          $ 4,869          
Due to Student Groups 12,575        47,285         48,595        11,265        

TOTAL LIABILITIES $ 17,334        $ 52,154         $ 53,354        $ 16,134        

Hillview Middle School
ASSETS

Cash on Hand and in Banks $ 30,596        $ 144,431       $ 134,464      $ 40,563        

TOTAL ASSETS $ 30,596        $ 144,431       $ 134,464      $ 40,563        

LIABILITIES
Accounts Payable $ 8,823          $ 3,949           $ 8,823          $ 3,949          
Due to Student Groups 21,773        140,482       125,641      36,614        

TOTAL LIABILITIES $ 30,596        $ 144,431       $ 134,464      $ 40,563        

STUDENT BODY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

STATEMENT 7
Page 1 of 2

WESTSIDE UNION SCHOOL DISTRICT
COMBINING STATEMENT OF CHANGES IN

ASSETS AND LIABILITIES

BALANCE BALANCE
JULY 1, 2008 ADDITIONS DEDUCTIONS JUNE 30, 2009
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Joe Walker Middle School
ASSETS

Cash on Hand and in Banks $ 27,983        $ 93,267         $ 93,759        $ 27,491        

TOTAL ASSETS $ 27,983        $ 93,267         $ 93,759        $ 27,491        

LIABILITIES
Accounts Payable $ 15,563        $ 6,408           $ 15,563        $ 6,408          
Due to Student Groups 12,420        86,859         78,196        21,083        

TOTAL LIABILITIES $ 27,983        $ 93,267         $ 93,759        $ 27,491        

Totals
ASSETS

Cash on Hand and in Banks $ 75,913        $ 289,852       $ 281,577      $ 84,188        

TOTAL ASSETS $ 75,913        $ 289,852       $ 281,577      $ 84,188        

LIABILITIES
Accounts Payable $ 29,145        $ 15,226         $ 29,145        $ 15,226        
Due to Student Groups 46,768        274,626       252,432      68,962        

TOTAL LIABILITIES $ 75,913        $ 289,852       $ 281,577      $ 84,188        

JULY 1, 2008 ADDITIONS DEDUCTIONS JUNE 30, 2009

STATEMENT 7
Page 2 of 2

WESTSIDE UNION SCHOOL DISTRICT
COMBINING STATEMENT OF CHANGES IN

ASSETS AND LIABILITIES
STUDENT BODY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

BALANCE BALANCE
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    SCHEDULE 1

WESTSIDE UNION SCHOOL DISTRICT 
BOARD OF TRUSTEES AND ORGANIZATION 

JUNE 30, 2009 
     

BOARD OF TRUSTEES 
     

MEMBER  OFFICE  TERM EXPIRES 
 
 

    

Steve DeMarzio  President  December 2011 
     
John Curiel  Vice President  December 2009 
     
Gwendolyn A. Farrell  Clerk  December 2011 
     
Joan Sodergren  Member  December 2009 
     
Linda Jones  Member  December 2009 
     

ADMINISTRATION 
     
Regina Rossall  Superintendent   
     
Robert Abel  Assistant Superintendent, Administrative Services 
     
Shawn Cabey  Director of Business Services 
     
   

 
ORGANIZATION 

 
The Westside Union School District was established in 1948 and covers approximately 346 square miles in 
North Los Angeles County.  The communities served are West Lancaster, Quartz Hill, West Palmdale and 
Leona Valley.  There are six elementary schools which consist of kindergarten through sixth grade, two 
middle schools which consist of seventh and eighth grade and three schools which consist of kindergarten 
through eighth grade.  The central office is located in Quartz Hill. There were no changes in the District’s 
boundaries in the current year. 
 
 
 



 

See accompanying Notes to Supplementary Information. 
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  SCHEDULE 2 
WESTSIDE UNION SCHOOL DISTRICT 

SCHEDULE OF AVERAGE DAILY ATTENDANCE 
FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

      
 Second 

Period Report
 Annual  

Report 
Elementary      

Kindergarten 749   753  
First through Third 2,551   2,550  
Fourth through Sixth 2,740   2,735  
Seventh through Eighth 2,079   2,060  
Home and Hospital 5   5  
Special Education 375   381  
Extended Year 6   6  

    
Total 8,505   8,490

      
Supplemental Instructional Hours     

Elementary 58,936   60,035  
      

      
 



 

See accompanying Notes to Supplementary Information. 
 

60 
 

Number of Number of
1982-83 1986-87 2008-09 Days Days
Actual Minutes Actual Traditional Multitrack

Grade Level Minutes Requirement Minutes Calendar Calendar Status

Kindergarten 37,793 36,000 50,700 180 0 In Compliance
Grade 1 49,875 50,400 50,800 180 0 In Compliance
Grade 2 49,875 50,400 50,800 180 0 In Compliance
Grade 3 49,875 50,400 50,800 180 0 In Compliance
Grade 4 51,625 54,000 54,270 180 0 In Compliance
Grade 5 51,625 54,000 54,270 180 0 In Compliance
Grade 6 51,625 54,000 54,250 180 0 In Compliance
Grade 7 51,625 54,000 54,250 180 0 In Compliance
Grade 8 51,625 54,000 54,250 180 0 In Compliance

SCHEDULE 3
WESTSIDE UNION SCHOOL DISTRICT
SCHEDULE OF INSTRUCTIONAL TIME

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

 
 
 



 

See accompanying Notes to Supplementary Information. 
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     SCHEDULE 4
WESTSIDE UNION SCHOOL DISTRICT 

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

         
 

General Fund 
 (BUDGET) 

2010* 
 

2009 
 

2008 
  

2007 
         
Revenues and Other Financial       
  Sources  $ 55,632,798 $ 63,122,761 $ 64,521,819  $ 61,879,315
      
Expenditures   60,500,285 58,776,272 62,264,109   56,247,003
Other Uses and Transfers Out   - 692,694 760,656   878,800
      
Total Outgo   60,500,285 59,468,966 63,024,765   57,125,803
      
Change in Fund Balance  $ (4,867,487) $ 3,653,795 $ 1,497,054  $ 4,753,512
      
Ending Fund Balance  $ 13,744,961 $ 17,740,861 $ 14,087,066  $ 12,590,012
      
Available Reserves  $ 1,815,008 $ 4,275,558 $ 11,432,046  $ 9,904,110
      
Designated for Economic      
  Uncertainties  $ 1,815,008 $ 1,784,070 $ -  $ 2,841,238
      
Undesignated Fund Balance  $ - $ 2,491,488 $ 11,432,046  $ 7,062,872
      
Available Reserves as a       
  Percentage of Total Outgo   3.00 % 7.19 % 18.14 %   17.34 %
      
Total Long-Term Debt   ** $ 48,519,809 $ 48,011,139  $ 47,681,531
      
Average Daily Attendance at P-2   8,080 8,505 8,634   8,645
 
The General Fund balance has increased by $5,150,849 over the past two years.  The fiscal year  
2009-10 budget projects a decrease of $4,867,487.  For a district this size, the State recommends available 
reserves of at least 3% of total General Fund expenditures, transfers out, and other uses.  Westside Union 
School District has met the State's minimum requirements. 
 
Average daily attendance has decreased by 140 ADA over the past two years.  A decrease of 425 ADA is 
anticipated during fiscal year 2009-10. 
 
* Based on July 1 budget, included for analytical purposes only and has not been subjected to audit.  
** Not determined. 
 



 

See accompanying Notes to Supplementary Information. 
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PASS-THROUGH
FEDERAL ENTITY

FEDERAL GRANTOR/PASS-THROUGH CATALOG IDENTIFYING
GRANTOR/PROGRAM OR CLUSTER TITLE NUMBER NUMBER

GENERAL FUND
Passed through the California Department of 
Education (CDE):

 NCLB Title I 84.010 14329 $ 528,522      
NCLB Title I, Part A, Program Improvement 84.010 14581 50,940        
PL94-142, Education for the Handicapped

Local Assistance 84.027A 13379 1,377,626   
Federal Preschool 84.173A 13430 55,769        
Preschool Local Assistance 84.027A 13682 88,162        
Preschool Staff Development 84.027A 13431 319             

 Title II, Improving Teacher Quality 84.367 14341 183,309      
Title II, Administrator Training 84.367 14344 16,893        
Title IID, EETT 84.318 14334 181,271      
Title IID, Technology 84.318 14368 13,159        
Title III, LEP 84.365A 10084 58,128        
Title IV (Drug Free Schools) 84.186 14347 20,824        
Title V, Part A, Innovative Strategies 84.298A 13340 7,122          

Total Department of Education 2,582,044   

U.S. Department of Health and Human Services:
Passed through CDE:

Medi-Cal Administrative Activities 93.778 10060 191,280      
Total General Fund 2,773,324   

CAFETERIA FUND
U.S. Department of Agriculture:
Passed through CDE:

 National School Lunch 10.555 13391 1,111,379   

Total Expenditures $ 3,884,703   

Total Expenditures $ 3,884,703   

Advanced Funding for American Recovery and
Reinvestment Act - State School Stabilization Fund 84.394 25008 2,759,943   

Total Federal Revenues $ 6,644,646   

 Major Program

Reconciliation of Federal Awards

EXPENDITURES

SCHEDULE 5
WESTSIDE UNION SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

PROGRAM

 
 
  



 

See accompanying Notes to Supplementary Information. 
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SCHEDULE 6

June 30, 2009 Annual Financial and Budget
Report Form Fund Balances $ 18,612,449   $ 13,684,869         

Adjustments and Reclassifications
Decrease (Increase) in Accounts Receivable for:

Reverted Categorical Programs (871,588)       -                        
Special Taxes -                   581,308              

June 30, 2009 Audited Financial
Statements Fund Balances $ 17,740,861 $ 14,266,177      

FUND UNIT - CAPITAL

WESTSIDE UNION SCHOOL DISTRICT
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT FORM

WITH AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

BLENDED
GENERAL COMPONENT

 
 
 
 



WESTSIDE UNION SCHOOL DISTRICT 
NOTES TO SUPPLEMENTARY INFORMATION 

JUNE 30, 2009 
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1. PURPOSE OF SCHEDULES 
 
 A. Average Daily Attendance 
 

Average daily attendance is a measurement of the number of pupils attending classes of the 
District.  The purpose of attendance accounting from a fiscal standpoint is to provide the 
basis on which apportionments of State funds are made to school entities.  This schedule 
provides information regarding the attendance of students at various grade levels and in 
different programs. 
 

B. Schedule of Instructional Time 
 

Districts, including basic aid districts, must maintain their instructional minutes at either the 
1982-83 actual minutes or the 1986-87 requirements, whichever is greater, as required by 
Education Code Section 46201.  This schedule is required for all districts, including basic aid 
districts. 
 
The District has received incentive funding for increasing instructional time as provided by 
the incentives for Longer Instructional Day.  This schedule presents information on the 
amount of instructional time offered by the District and whether the District complied with 
the provisions of Education Code Sections 46201 through 46206. 
 

 C. Schedule of Financial Trends and Analysis 
 

This schedule discloses the District's financial trends by displaying past years' data along with 
current year budget information.  These financial trend disclosures are used to evaluate the 
District's ability to continue as a going concern for a reasonable period of time. 
 

 D. Schedule of Expenditures of Federal Awards 
 

Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of Westside Union School District and is presented on the modified accrual basis of 
accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations.  Therefore, some amounts presented in this schedule may differ from 
amounts presented in, or used in the preparation of, the financial statements. 

 
  



WESTSIDE UNION SCHOOL DISTRICT 
NOTES TO SUPPLEMENTARY INFORMATION 

JUNE 30, 2009 
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E. Reconciliation of Annual Financial and Budget Report Form with Audited 
 Financial Statements 
 

This schedule provides the information necessary to reconcile the fund balances of all funds 
and the total liabilities balance of the general long-term debt account group as reported on 
the Annual Form to the audited financial statements. 
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AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 

Board of Trustees 
Westside Union School District 
Quartz Hill, California 

 
We have audited the financial statements of the governmental activities, each major fund and 
the aggregate remaining fund information of the Westside Union School District (the 
District) as of and for the year ended June 30, 2009, which collectively comprise the 
District’s basic financial statements, and have issued our report thereon dated December 7, 
2009.  We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Westside Union School District's 
internal control over financial reporting as a basis for designing our auditing procedures for 
the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the District’s internal control over financial 
reporting.  Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies in 
internal control over financial reporting that might be significant deficiencies or material 
weaknesses.  However, as discussed below, we identified certain deficiencies in internal 
control over financial reporting that we consider to be control deficiencies.  
 
A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect misstatements on a timely basis.  A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the District’s ability 
to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood 
that a misstatement of the District’s financial statements that is more than inconsequential 
will not be prevented or detected by the District’s internal control. 
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or 
detected by the District’s internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are 
also considered to be material weaknesses.  However, we believe that none of the control deficiencies 
described above is a material weakness. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Westside Union School District's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
We noted certain matters that we reported to management of Westside Union School District in a separate 
letter dated December 7, 2009. 
 
Westside Union School District’s response to the findings identified in our audit is described in the 
accompanying schedule of findings and questioned costs.  We did not audit Westside Union School District’s 
response and, accordingly, we express no opinion on it. 
 
This report is intended solely for the information and use of the management, Board of Trustees, others 
within the District, the California Department of Education, the State Controller's Office, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

 
December 7, 2009 
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AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE 
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL  

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 

Board of Trustees 
Westside Union School District 
Quartz Hill, California 

 
Compliance 
 
We have audited the compliance of Westside Union School District (the District) with the 
types of compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major 
federal programs for the year ended June 30, 2009.  The District's major federal programs 
are identified in the summary of auditor’s results section of the accompanying schedule of 
audit findings and questioned costs.  Compliance with the requirements of laws, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of 
the District's management.  Our responsibility is to express an opinion on Westside Union 
School District's compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the District's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit 
provides a reasonable basis for our opinion.  Our audit does not provide legal determination 
on the District's compliance with those requirements. 
 
In our opinion, Westside Union School District complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for 
the year ended June 30, 2009.  
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Internal Control Over Compliance 
 
The management of Westside Union School District is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to 
federal programs.  In planning and performing our audit, we considered the District's internal control over 
compliance with the requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over 
compliance. 
 
A control deficiency in a District’s internal control over compliance exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program 
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects the District’s ability to administer a federal program such that there is more than a remote 
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than 
inconsequential will not be prevented or detected by the District’s internal control.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented or detected by the District’s internal control.  
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. 
 
This report is intended solely for the information and use of the management, Board of Trustees, others 
within the District, the California Department of Education, the State Controller's Office, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

 
December 7, 2009 
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AUDITOR'S REPORT ON STATE COMPLIANCE 
 
 

Board of Trustees 
Westside Union School District 
Quartz Hill, California 
 

We have audited the financial statements of the governmental activities, each major fund and the 
aggregate remaining fund information of the Westside Union School District (the District) as of and 
for the year ended June 30, 2009, which collectively comprise the District’s basic financial statements, 
and have issued our report thereon dated December 7, 2009.  Our audit was made in accordance with 
auditing standards generally accepted in the United States of America; the standards for financial and 
compliance audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States; and the Standards and Procedures for Audits of California K-12 Local 
Educational Agencies issued by the Education Audit Appeals Panel.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation.  We believe that our audit provides a reasonable basis for our 
opinion. 
 

The District's management is responsible for the District's compliance with laws and regulations.  In 
connection with the audit referred to above, we selected and tested transactions and records to 
determine the District's compliance with the State laws and regulations applicable to the following: 

 

 Procedures in 
Controller’s 
Audit Guide 

  
Procedures 
Performed 

Attendance Accounting:    
Attendance Reporting 8  Yes 
Independent Study 23  Yes 
Continuation Education 10  Not Applicable 
Adult Education 9  Not Applicable1 
Regional Occupational Center/Program 6  Not Applicable1 

Incentives for Longer Instructional Day:    
School Districts 6  Yes 
County Offices of Education 3  Not Applicable 

Community Day School 9  No (see below) 2 
Morgan Hart Class Size Reduction Program 7  Not Applicable1 
Instructional Materials:    

General 12  13 
K-8 Only 1  Not Applicable1 
9-12 Only 1  Not Applicable1 

Ratios of Administrative Employees to Teachers 1  Yes 
Classroom Teacher Salaries 1  Yes 
Early Retirement Incentive Program 4  No (see below) 
Gann Limit Calculation 1  Yes 
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 Procedures in 
Controller’s  
Audit Guide 

  
Procedures 
Performed 

    

School Accountability Report Card 3  Yes 
Math and Reading Professional Development 4  Not Applicable1

Class Size Reduction (including Charter Schools):    
General 7  No (see below) 
Option One Classes 3  No (see below) 
Option Two Classes 4  No (see below) 
Districts and Charter Schools with Only One School Serving K-3 4  Not Applicable 

After School Education and Safety Program    
 General Requirements 4  Not Applicable 
 After School 4  Not Applicable 
 Before School 5  Not Applicable 
Charter Schools:    

Contemporaneous Records of Attendance 1  Not Applicable 
Mode of Instruction 1  Not Applicable 
Nonclassroom-Based Instruction/Independent Study 15  Not Applicable 
Determination of Funding for Nonclassroom-Based Instruction 3  Not Applicable 
Annual Instructional Minutes – Classroom-Based 3  Not Applicable 

  _______________________ 
 
1 This program is not required to be audited per flexibility provisions in SBx3 4. 
2 The number of procedures to be performed was reduced per flexibility provisions in SBx3 4. Section 

19825 procedures (e) and (g) were not performed. 
3 The number of procedures to be performed was reduced per flexibility provisions in SBx3 4. Section 

19828.3 procedures (b), (c) and (e) were not performed. 
 
We did not test compliance for Community Day Schools because the District did not claim ADA for 
Community Day Schools.  We did not test for Early Retirement Incentive Program because the District did 
not participate in the program.  We did not test compliance for Class Size Reduction because the District did 
not participate in the program. 
 
Based on our audit, we found that, for the items tested, the Westside Union School District complied with 
the State laws and regulations referred to above.  Further, based on our examination, for items not tested, 
nothing came to our attention to indicate that the Westside Union School District had not complied with the 
State laws and regulations. 
 
This report is intended solely for the information and use of the management, Board of Trustees, others 
within the District, State Controller’s Office, Department of Finance, Department of Education, and pass-
through entities, and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

 
December 7, 2009 
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Section 1 – Summary of Auditor’s Results 
 
 
Financial Statements   
   
Type of auditor’s report issued:  Unqualified 
   
Internal control over financial reporting:   

Material weakness(es) identified?  _____Yes  _ X    No 
Significant deficiencies identified not    

considered to be material weaknesses?  _____Yes  _ X    None reported 
Control deficiencies identified?  __X__Yes  _ _    None reported 

   
Noncompliance material to financial statements noted?  _____Yes  _ X    No 
   
Federal Awards   
   
Internal control over major programs:   

Material weakness(es) identified?  _____Yes  _ X    No 
Significant deficiencies identified not    

considered to be material weaknesses?  _____Yes  _ X    None reported 
Control deficiencies identified?  _____Yes  _ X    None reported 

   
Type of auditor’s report issued on compliance for   

major programs:  Unqualified 
   
Any audit findings disclosed that are required to be   

reported in accordance with Circular A-133,   
Section .510(a)?  _____Yes  _ X    No  

   
Identification of major programs:   
   
CFDA Number(s)  Name of Federal Program or Cluster 
   

84.010  NCLB Title I 
84.367  Title II, Improving Teacher Quality 
10.555  National School Lunch Program 
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Federal Awards (cont.)   
   
Dollar threshold used to distinguish between    

Type A and Type B programs:  $__300,000_ 
   
Auditee qualified as low-risk auditee?  __X__Yes  _ _    No 
   
State Awards   
   
Internal control over State programs:   

Material weakness(es) identified?  _____Yes  _ X    No  
Significant deficiencies identified not    

considered to be material weaknesses?  _____Yes  _ X    None reported 
Control deficiencies identified?  _____Yes  _ X    None reported 

   
Type of auditor’s report issued on compliance for   

State programs:  Unqualified 
   
   
 
Section II – Financial Statement Findings 
 

FINDING 2009-01 
AB3627 Code 30000 
Del Sur School ASB 

 
During our audit of Del Sur School ASB, we noted several internal control deficiencies.  These include the 
following: 
 
A. We noted that three of three disbursements tested were supported by invoices dated prior to the approval 

date.  In addition, one of the three disbursements was not supported by receiving documentation. 
 
B. Revenue potentials are not prepared for fundraising activities. 
 
C. It was noted that there is no system in place to monitor the use of tickets. 
 
D. Cash receipts are not written at the time the money exchanges hands.  Instead, cash receipts are written at 

the time of deposit. 
 
  



WESTSIDE UNION SCHOOL DISTRICT 
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

74 

RECOMMENDATION 
 
A. To strengthen internal controls over cash, all disbursements should have adequate supporting 

documentation, such as an invoice, receiving documents, and proper approval prior to the purchase.  
 
B. Revenue potentials should be prepared for all fundraising activities by comparing actual income collected 

to expected income based on actual sales.  Without comparing expected income to actual income, there is 
no assurance that all cash collections are deposited intact. 

 
C. To strengthen internal controls over tickets, ticket inventory logs should be used to account for each roll 

of tickets.  For each event, the tickets used should be summarized on an event summary.  The ticket 
inventory logs should be compared to the event summaries to ensure all tickets and monies are 
accounted for. 

 
D. To strengthen internal controls over cash, prenumbered receipts or a receipt log should be issued at the 

time money changes hands. 
 

DISTRICT RESPONSE 
 

The District will ensure implementation of the auditor’s recommendations. 
 
Section III – Federal Award Findings and Questioned Costs 
 
None Reported. 
 
Section IV – State Award Findings and Questioned Costs 
 
None Reported. 
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FINDING 

  
RECOMMENDATION 

  
STATUS 

 EXPLANATION IF NOT 
FULLY IMPLEMENTED 

       
Independent Study - 10000       
We noted at Joe Walker Middle School that the 
teacher signature is obtained after the independent 
study is completed.  We also noted instances where 
the student had not signed the agreement.   We 
tested independent study at Joe Walker Middle 
School and Leona Valley Elementary School.  
Instances of noncompliance were only noted at Joe 
Walker Middle School. independent study ADA of 
2.23 is disallowed.  Due to declining enrollment, 
there is no effect on current year apportionment 
funding. 

 The teacher and students should always sign the 
written agreement prior to the start of the 
independent study.  The District needs to revise to 
Second Period and Annual Reports of Attendance to 
remove the 2.23 ADA disallowed. 

 Implemented   

       
       
       
   

 
    

 



Jeanette L. Garcia & Associates 
225 W. Hospitality Lane, Suite 317 

San Bernardino, CA 92408 
Phone: (909) 890-0353 

Fax: (909) 890-0278 
www.jlgcpa.net 
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December 7, 2009 
 
 

Board of Trustees 
Westside Union School District 
Quartz Hill, California 
 

In planning and performing our audit of the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of the Westside 
Union School District, for the year ended June 30, 2009, we considered its internal control 
structure as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control 
structure.   
 

However, during our audit we noted matters that are opportunities for strengthening internal 
controls and operating efficiency.  The following items represent non-material conditions 
noted by the audit that we consider important enough to bring to your attention.  We 
previously reported on the District's internal control structure in our report dated December 
7, 2009.  The Findings and Recommendations Section of the audit report dated December 7, 
2009, contains certain reportable conditions in the District's internal control structure.  This 
letter does not affect our report dated December 7, 2009, on the financial statements of 
Westside Union School District. 
 

Cash Clearing - 30000 
A. We noted one item in a deposit that was coded improperly.  Checks received from 

retirees for their health benefits were coded to 8699 but should have been posted as an 
abatement to expenditures.  More care should be taken to ensure that monies received 
should be coded to the correct account code.  The District should consider reclassifying 
monies received from retirees for health benefits as abatements to expenditures. 

 

B. Deposits are not made on a timely basis.  We noted a check received at a school site in 
August was not forwarded to the District Office for deposit until December.  In 
addition, we noted cash collections from October were not forwarded to the District 
Office for deposit until December.  To ensure proper controls over cash, all cash 
collections should be counted and receipted when received and forwarded to the 
District Office more timely, at least once a week. 

 

Equipment - 20000, 30000 
During the audit, we tested six expenditures that were charged to equipment account codes.  
Of the six, one item was improperly coded with the wrong account code.  The items were 
charged to account code 4400 but should have been charged as supplies.  One item tested 
was not included in the equipment listing and was not tagged with the District name and 
equipment ID number.  An additional item tested was included in the fixed asset listing but 
was not marked with the District name and ID number.  To properly control equipment 
inventory, the maintenance and operations department should record and mark all 
equipment before it is delivered to a site or used.  In addition, more care should be taken in 
selecting the proper account code. 



 

77 

Hillview MS ASB - 30000 
A. We noted that of twelve expenditures tested, four were supported by invoices dated prior to the approval 

date.  In addition, three of the twelve disbursements were not supported by receiving documentation.  To 
strengthen internal controls over cash, all disbursements should have adequate supporting 
documentation, such as an invoice, receiving documents, and proper approval prior to the purchase. 

 

B. It was noted that the invoice for one disbursement contained mathematical errors which resulted in an 
overpayment of $6.25.  All invoices should be checked for mathematical accuracy prior to payment of the 
invoice. 

 

C. Revenue potentials are not always prepared for fundraising activities.  Revenue potentials should be 
prepared for all fundraising activities by comparing actual income collected to expected income based on 
actual sales.  Without comparing expected income to actual income, there is no assurance that all cash 
collections are deposited intact. 

 

D. During testing, it was noted that hand-made tickets were used for one of the school dances.  Because 
they were not prenumbered and controlled by the usual inventory logs, we were unable to verify the 
actual number of tickets used.  In addition, it was noted that the Report on Ticket Sales forms did not 
have an area for the explanation of any overages or shortages for a deposit.  To strengthen internal 
controls over ticket sales, prenumbered tickets should always be used to ensure all tickets and monies are 
accounted for.  Additionally, the event summaries forms should contain an area for the explanation of 
any overages or shortages. 

 

Joe Walker MS ASB - 30000 
A. Deposits are not made on a timely basis.  We noted an instance where monies received for PE clothes 

were held and not deposited into the bank timely.  This resulted in a delay of 13 days.  To ensure proper 
controls over cash, all cash collections should be counted and receipted when received and deposited into 
the bank timely, at least once a week. 

 

B. It was noted that one of twelve disbursements tested was not approved prior to the purchase.  To 
strengthen internal controls over cash, all disbursements should have adequate supporting 
documentation, such as an invoice, receiving documents, and proper approval prior to the purchase. 

 

C. Student meetings and minutes appear to be weak.  The meetings are very short and do not allow enough 
time to discuss old and new business.  Student council meetings should allow enough time to properly 
discuss student council items.  The meeting and the minutes should include details of proceedings, 
including financial matters pertaining to the budget, approval of fundraising activities, old and new 
business discussed and expenditure authorizations. 

 

We will review the status of these recommendations during our next audit engagement.  We have discussed 
these comments and suggestions with various District personnel, and we will be pleased to discuss them in 
further detail at your convenience, to perform any additional study of these matters, or to assist you in 
implementing the recommendations. 
 

Yours very truly, 

 
Jeanette L. Garcia, CPA 
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APPENDIX C 
 

GENERAL INFORMATION ABOUT THE COUNTY OF LOS ANGELES 
 

The following information concerning the County is included only for the purpose of 
supplying general information regarding the area of the District.  The Bonds are not a debt of the 
County, the State or any of its political subdivisions, and neither the said County, said State nor 
any of its political subdivisions is liable therefor. 

 
General Information  
 

Located along the southern coast of California, Los Angeles County covers about 4,080 
square miles.  It measures approximately 75 miles from north to south and 70 miles from east to 
west.  The County includes Santa Catalina and San Clemente Islands and is bordered by the 
Pacific Ocean and Ventura, San Bernardino and Orange Counties. 

 
Almost half of the County is mountainous and some 14 percent is a coastal plain known 

as the Los Angeles Basin.  The low Santa Monica mountains and Hollywood Hills run east and 
west and form the northern boundary of the Basin and the southern boundary of the San 
Fernando Valley.  The San Fernando Valley terminates at the base of the San Gabriel 
Mountains whose highest peak is over 10,000 feet.  Beyond this mountain range the rest of the 
County is a semi-dry plateau, the beginning of the vast Mojave Desert. 

 
According to the Los Angeles County Regional Planning Commission, the 88 

incorporated cities in the County covered about 1,368 square miles or 29 percent of the total 
County.  About 16 percent of the land in the County was devoted to residential use and over 
two-thirds of the land was open space and vacant. Los Angeles County is the most populous 
County in the state.  As of January 1, 2010 the population was estimated to be 10,441,080. 
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LOS ANGELES COUNTY 
POPULATION (CITIES OVER 100,000 POPULATION AND 

UNINCORPORATED AREAS) 
 

Area 2006 2007 2008 2009 2010 
      
Total County 10,223,263 10,275,914 10,301,658 10,355,053 10,441,080 
Total Unincorporated 1,090,489 1,086,026 1,083,392 1,087,959 1,095,276 
Burbank 106,652 107,318 107,412 107,682 108,469 
Downey 112,825 112,957 112,735 113,053 113,715 
El Monte 125,088 125,581 125,336 125,842 126,464 
Glendale 205,876 206,007 205,980 206,540 207,902 
Inglewood 117,863 118,550 118,201 118,427 119,053 
Lancaster 138,112 143,051 143,512 144,560 145,875 
Long Beach 489,143 490,193 489,864 490,882 494,709 
Los Angeles 3,966,959 3,996,070 4,022,450 4,050,727 4,094,764 
Norwalk 109,452 109,432 109,074 109,162 109,817 
Palmdale 140,713 144,650 146,209 150,782 152,622 
Pasadena 145,834 146,452 147,293 149,640 151,576 
Pomona 161,519 161,442 162,679 162,817 163,683 
Santa Clarita 167,059 176,168 176,030 176,494 177,641 
Southgate 101,430 101,659 102,225 102,388 101,914 
Torrance 146,798 147,730 148,115 148,558 149,717 
West Covina 112,222 112,321 112,022 112,230 112,890 

      
Source:  State of California, Department of Finance, as of January 1, 2009. 
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Employment and Industry 
 

The table below summarizes the labor force, employment and unemployment figures 
from 2005 through 2009 for Los Angeles County. 

 
LOS ANGELES COUNTY 

Annual Average Labor Force 
Employment by Industry Group 

 
 2005 2006 2007 2008 2009 
Civilian Labor Force 4,810,000 4,844,500 4,912,600 4,924,500 4,896,100 
Employment 4,552,800 4,613,200 4,662,700 4,557,300 4,328,600 
Unemployment 257,100 231,300 249,900 367,200 567,500 
Unemployment Rate 5.3% 4.8% 5.1% 7.5% 11.6% 
 
Wage and Salary Employment: (1) 

     

Agriculture 7,400 7,600 7,500 6,900 6,200 
Mining and logging 3,700 4,000 4,400 4,400 4,100 
Construction  148,700 157,500 157,600 145,200 116,500 
Manufacturing 471,700 461,700 449,200 434,500 389,200 
Wholesale Trade 219,300 225,700 227,000 223,700 204,100 
Retail Trade  414,400 423,300 426,000 416,500 386,600 
Trans., Warehousing, Utilities  161,700 165,200 165,600 163,100 151,700 
Information 207,600 205,600 209,800 210,300 193,700 
Financial and Insurance 166,200 169,000 165,800 156,300 145,900 
Real Estate, Rental & Leasing 77,800 79,800 80,300 79,400 74,300 
Professional and Business Services 576,100 598,900 605,400 582,600 528,100 
Educational and Health Services 471,300 478,700 490,500 503,400 513,900 
Leisure and Hospitality 377,800 388,600 397,900 401,600 383,900 
Other Services 144,300 145,200 147,100 146,100 137,900 
Federal Government 53,500 52,300 51,100 51,100 50,000 
State Government 78,200 79,500 81,000 82,400 82,200 
Local Government 452,000 457,600 463,700 470,300 467,300 
Total All Industries (2) 4,031,600 4,100,100 4,129,600 4,077,600 3,835,600 
     
(1) Industry employment is by place of work; excludes self-employed individuals, unpaid family workers, household domestic 
workers, and workers on strike. 
(2) May not add due to rounding.  
Source: State of California Employment Development Department. 
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The table below lists the larger employers in the Los Angeles County area.  Major 
private employers in the Los Angeles area include those in aerospace, health care, 
entertainment, electronics, retail and manufacturing. Major public sector employers include 
public universities and schools, the State of California and Los Angeles County. 

 
LOS ANGELES COUNTY 

Major Employers- Listed Alphabetically 
January 2010 

 
Employer Name Location  Industry 
American Honda Motor Co Inc  Torrance  Automobile & Truck Brokers (Whls) 
California Institute of Technology Pasadena University 
California State Univ-Northrdge  Northridge  Schools-Universities & Colleges Academic 
Cedar Sinai Medical Center West Hollywood Hospital 
Century Plaza Towers  Los Angeles  Office Buildings & Parks 
Contractor State License Center Burbank Vocational School 
Edison Carrier Solutions Rosemead Fiber Optic Equipment 
Hawaiian Gardens Casino  Hawaiian Gardens  Casinos 
Kaiser Foundation Hospital  Los Angeles  Hospitals 
Kaiser Permanente  Los Angeles  Physicians & Surgeons 
LAC & USC Medical Center Los Angeles  Physicians & Surgeons 
Long Beach Financial Management Long Beach City Government 
Long Beach Memorial Medical  Long Beach  Hospital 
Los Angeles County Sheriff Monterey Park Sheriff 
Los Angeles Police Dept  Los Angeles  Police Departments 
Nestle USA  Glendale  Chocolate & Cocoa-Manufacturers 
Providence Health- San Fernando Burbank Health Services 
Raytheon El Segundo Business Services 
Santa Monica College Santa Monica Community College 
Six Flags Magic Mountain  Valencia  Amusement & Theme Parks 
Sony Pictures Entertainment  Culver City  Motion Picture Film-Distrs & Exchs 
Synxis Pasadena Hotels 
UCLA  Los Angeles  Schools-Universities & Colleges Academic 
UCLA Health System Los Angeles Schools-Universities & Colleges Academic 
Walt Disney Co  Burbank  Motion Picture Studios 
  

Source: State of California Employment Development Department, extracted from The America's Labor Market Information System 
(ALMIS) Employer Database, 2010 2nd Edition. 

 
Effective Buying Income 
 

“Effective Buying Income” is defined as personal income less personal tax and nontax 
payments, a number often referred to as “disposable” or “after-tax” income.  Personal income is 
the aggregate of wages and salaries, other labor-related income (such as employer 
contributions to private pension funds), proprietor’s income, rental income (which includes 
imputed rental income of owner-occupants of non-farm dwellings), dividends paid by 
corporations, interest income from all sources, and transfer payments (such as pensions and 
welfare assistance).  Deducted from this total are personal taxes (federal, state and local), 
nontax payments (fines, fees, penalties, etc.) and personal contributions to social insurance.  
According to U.S.  government definitions, the resultant figure is commonly known as 
“disposable personal income.” 
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The following table summarizes the total effective buying income for the County of Los 
Angeles, the State and the United States for the period 2005 through 2009. 

 
COUNTY OF LOS ANGELES 

Effective Buying Income 
2005 through 2009 

 
 
 
 

Year 

 
 
 
Area 

 
Total Effective 
Buying Income 
(000’s Omitted) 

Median 
Household 
Effective 

Buying Income 

2005 Los Angeles County  $   180,142,797 $40,020 
 California  720,798,106 44,681 
 United States 5,894,663,363 40,529 
    

2006 Los Angeles County  $   190,915,435 $41,683 
 California  764,120,963 46,275 
 United States 6,107,092,244 41,255 
    

2007 Los Angeles County  $   202,646,560 $43,710 
 California  814,894,438 48,203 
 United States 6,300,794,040 41,792 
    

2008 Los Angeles County  $   206,127,855 $44,653 
 California  832,531,445 48,952 
 United States 6,443,994,426 42,303 
    

2009 Los Angeles County  $   207,077,609 $45,390 
 California  844,823,319 49,736 
 United States 6,571,536,768 43,252 

    
Source:  The Nielsen Company (US), Inc. 
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Commercial Activity 
 

During the first two quarters of calendar year 2009, total taxable transactions in the 
County were reported to be $54,953,668, a 17.7% decrease over the total taxable transactions 
of $66,803,439 that were reported in the County during the first two quarters of calendar year 
2008.  A summary of historic taxable sales within the County during the past five years for which 
data is available is shown in the following table.  Annual figures are not yet available for 2009. 

 
LOS ANGELES COUNTY 

Taxable Transactions 
(Dollars in Thousands) 

 
 
 

Year 

 
Retail Permits 

on July 1 

Retail Stores 
Taxable 

Transactions 

 
Total Permits 

on July 1 

Total Outlets 
Taxable 

Transactions 
2004 134,717 $86,496,685 295,398 $122,533,104 
2005 139,641 92,271,155 298,083 130,722,373 
2006 142,512 95,554,193 295,701 136,162,552 
2007 142,380 96,095,711 290,344 137,820,418 
2008 133,234 89,810,309 262,813 131,881,744 

    
Source:  State of California, Board of Equalization. 

 
Construction Trends 

 
Provided below are the building permits and valuations for the County of Los Angeles for 

calendar years 2005 through 2009. 
 

LOS ANGELES COUNTY 
New Construction 

(dollars in thousands) 
 

 2005 2006 2007 2008 2009 
Permit Valuation      
New Single-family $2,915,511.7 $2,560,588.5 $2,047,773.3 $1,134,121.1 $ 798,305.0 

New Multi-family 1,810,154.7 2,205,262.8 2,010,560.8 1,409,062.3 521,793.7 
Res.  Alterations/Additions 1,962,196.0 1,981,614.8 1,898,228.2 1,411,332.6 1,073,157.9 

Total Residential
(1)

 6,687,862.3 6,747,466.2 5,956,562.3 3,954,515.9 2,393,256.6 

New Commercial 1,073,445.9 1,251,955.0 1,858,923.4 1,517,965.4 513,381.3 
New Industrial 277,419.0 181,821.1 108,827.3 134,587.0 40,084.0 
New Other 804,290.5 767,924.9 766,205.8 680,228.1 462,139.0 
Com. Alterations/Additions 1,668,983.1 1,693,835.1 2,005,199.0 2,157,857.2 1,657,939.6 

Total Nonresidential
(1)

 3,824,138.4 3,895,536.1 4,739,155.4 4,490,637.8 2,673,543.9 
      

New Dwelling Units      
Single Family 11,911 10,097 7,509 3,539 2,131 
Multiple Family 13,736 16,251 12,854 10,165 3,522 
     TOTAL 25,647 26,348 20,363 13,704 5,653 
    
(1) Totals may not add due to rounding. 
Source:  Construction Industry Research Board, Building Permit Summary. 

 



 

D-1 

APPENDIX D 
 

FORM OF OPINION OF BOND COUNSEL 
 
 
 

August __, 2010 
 
 
 

Board of Trustees 
Westside Union School District 
41914 N. 50 Street West  
Quartz Hill, CA 93536  
 

 
OPINION: $______________ Westside Union School District 
 (Los Angeles County, California) 
 General Obligation Bonds, 2008 Election, Series B 

 
Members of the Board of Trustees: 

 
We have acted as bond counsel to the Westside Union School District (the “District”) in 

connection with the issuance by the Board of Trustees of the District (the “Board”) of the 
$________ principal amount of Westside Union School District (Los Angeles County, California) 
General Obligation Bonds, 2008 Election, Series B (the “Bonds”) the provisions of Article 4.5 of 
Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code (the “Act”) and a 
resolution of the Board adopted on June 15, 2010 (the “Bond Resolution”).  We have examined 
the law and such certified proceedings and other papers as we deemed necessary to render 
this opinion.  

 
As to questions of fact material to our opinion, we have relied upon representations of 

the Board contained in the Bond Resolution and in the certified proceedings and other 
certifications furnished to us, without undertaking to verify such facts by independent 
investigation.  

 
Based upon our examination, we are of the opinion, under existing law, as follows:  
 
As to questions of fact material to our opinion, we have relied upon representations of 

the Board contained in the Bond Resolution and in the certified proceedings and certifications of 
public officials and others furnished to us without undertaking to verify the same by independent 
investigation. 

 
Based upon the foregoing, we are of the opinion, under existing law, as follows: 
 
1. The District is duly created and validly existing as a school district with the power to 

cause the Board to issue the Bonds on its behalf and to perform its obligations under the Bond 
Resolution and the Bonds. 

 
2. The Bond Resolution has been duly adopted by the Board and constitutes a valid 

and binding obligation of the Board enforceable against the Board in accordance with its terms. 
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3. The Bonds have been duly authorized, executed and delivered by the Board and 
are valid and binding general obligations of the District, and the Board is obligated and is 
authorized under the laws of the State of California to cause to be levied a tax, without limit as 
to rate or amount (except with respect to certain personal property which is taxable at limited 
rates), upon the taxable property in the District for the payment when due of the principal of and 
interest on the Bonds. 

 
4. Interest on the Bonds is excluded from gross income for federal income tax 

purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations.  The opinions set forth in the preceding sentence 
are subject to the condition that the District comply with all requirements of the Internal Revenue 
Code of 1986 which must be satisfied subsequent to the issuance of the Bonds in order that 
interest thereon be, or continue to be, excluded from gross income for federal income tax 
purposes.  The District has covenanted in the documents relating to the Bonds to comply with 
each of such requirements; and the District has full legal authority to make and comply with 
such covenants.  Failure to comply with certain of such requirements may cause the inclusion of 
interest on the Bonds in gross income for federal income tax purposes to be retroactive to the 
date of issuance of the Bonds.  We express no opinion regarding other federal tax 
consequences arising with respect to the Bonds. 

 
5. The interest on the Bonds is exempt from personal income taxation imposed by the 

State of California. 
 
The rights of the owners of the Bonds and the enforceability of the Bonds and the 

Resolution may be subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors' rights heretofore or hereafter enacted and may also be subject 
to the exercise of judicial discretion in appropriate cases. 

 
 

Respectfully submitted,  
 
 
 
A Professional Law Corporation 
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APPENDIX E 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 
 
This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 

delivered by the Westside Union School District (the “District”) in connection with the issuance 
of $_________ aggregate principal amount of Westside Union School District School District 
(County of Los Angeles, California) General Obligation Bonds, 2008 Election, Series B (the 
“Bonds”).  The Bonds are being issued under a Resolution adopted by the Board of Trustees of 
the District on June 15, 2010 (the “Bond Resolution”).  The District covenants and agrees as 
follows: 

 
Section 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being 

executed and delivered by the District for the benefit of the holders and beneficial owners of the 
Bonds and in order to assist the Participating Underwriters in complying with S.E.C. Rule 15c2-
12(b)(5). 

 
Section 2.  Definitions. In addition to the definitions set forth in the Bond Resolution, 

which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined 
in this Section, the following capitalized terms have the following meanings: 

 
“Annual Report” means any Annual Report provided by the District under and as 

described in Sections 3 and 4. 
 
“Annual Report Date” means the date that is nine months after the end of the District’s 

fiscal year (currently March 31 based on the District’s fiscal year end of June 30). 
 
“Dissemination Agent” means the District or any successor Dissemination Agent 

designated in writing by the District and which has filed with the District a written acceptance of 
such designation. 

 
“Listed Events” means any of the events listed in Section 5(a). 
 
“MSRB” means the Municipal Securities Rulemaking Board, which has been designated 

by the Securities and Exchange Commission as the sole repository of disclosure information for 
purposes of the Rule.  

 
“Participating Underwriter” means any of the original underwriters of the Bonds required 

to comply with the Rule in connection with offering of the Bonds. 
 
“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 

under the Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
Section 3.  Provision of Annual Reports. 
 
(a) The District shall, or shall cause the Dissemination Agent to provide, not later than 

nine months after the end of the District’s fiscal year (which currently would be March 31), 
commencing no later than March 31, 2011 with the report for the 2009-10 Fiscal Year, provide 
to the MSRB, in an electronic format as prescribed by the MSRB, an Annual Report that is 
consistent with the requirements of Section 4 of this Disclosure Certificate.  Not later than 15 
Business Days prior to the Annual Report Date, the District shall provide the Annual Report to 
the Dissemination Agent (if other than the District).  If by 15 Business Days prior to the Annual 
Report Date the Dissemination Agent (if other than the District) has not received a copy of the 
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Annual Report, the Dissemination Agent shall contact the District to determine if the District is in 
compliance with the previous sentence. The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may include by reference other 
information as provided in Section 4 of this Disclosure Certificate; provided that the audited 
financial statements of the District may be submitted separately from the balance of the Annual 
Report, and later than the Annual Report Date, if not available by that date.  If the District’s fiscal 
year changes, it shall give notice of such change in the same manner as for a Listed Event 
under Section 5(c). The District shall provide a written certification with each Annual Report 
furnished to the Dissemination Agent to the effect that such Annual Report constitutes the 
Annual Report required to be furnished by the District hereunder. 

 
(b) If the District does not provide (or cause the Dissemination Agent to provide) an 

Annual Report by the Annual Report Date, the District shall provide (or cause the Dissemination 
Agent to provide) to the MSRB, in an electronic format as prescribed by the MSRB, a notice in 
substantially the form attached as Exhibit A. 

 
(c) With respect to the Annual Report, the Dissemination Agent shall: 
 
(i) determine each year prior to the Annual Report Date the then-applicable 

rules and electronic format prescribed by the MSRB for the filing of annual 
continuing disclosure reports; and  

 
(ii) if the Dissemination Agent is other than the District, file a report with the 

District certifying that the Annual Report has been provided pursuant to this 
Disclosure Certificate, and stating the date it was provided.  

 
Section 4.  Content of Annual Reports. The Annual Report shall contain or incorporate 

by reference the following: 
 
(a) Audited financial statements prepared in accordance with generally accepted 

accounting principles as promulgated to apply to governmental entities from time to time by the 
Governmental Accounting Standards Board.  If the District’s audited financial statements are not 
available by the Annual Report Date, the Annual Report shall contain unaudited financial 
statements in a format similar to the financial statements contained in the final Official 
Statement, and the audited financial statements shall be filed in the same manner as the Annual 
Report when they become available. 

 
(b) Unless otherwise provided in the audited financial statements filed on or before the 

Annual Report Date, financial information and operating data with respect to the District for the 
preceding fiscal year, substantially similar to that provided in the corresponding tables in the 
Official Statement: 

 
(i) the average daily attendance in District schools on an aggregate basis for 

the preceding fiscal year; 
 
(ii) pension plan contributions made by the District for the preceding fiscal 

year; 
 
(iii) aggregate principal amount of short-term borrowings, lease obligations and 

other long-term borrowings of the District as of the end of the preceding 
fiscal year; 
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(iv) description of amount of general fund revenues and expenditures which 
have been budgeted for the current fiscal year, together with audited actual 
budget figures for the preceding fiscal year; 

 
(v) the District’s total revenue limit for the preceding fiscal year; 
 
(vi) prior fiscal year total secured property tax levy and collections, showing 

current collections as a percent of the total levy; and 
 
(vii) current fiscal year assessed valuation of taxable properties in the District, 

including assessed valuation of the top ten properties. 
 
(c) In addition to any of the information expressly required to be provided under 

paragraphs (a) and (b) of this Section, the District shall provide such further information, if any, 
as may be necessary to make the specifically required statements, in the light of the 
circumstances under which they are made, not misleading. 

 
(d) Any or all of the items listed above may be included by specific reference to other 

documents, including official statements of debt issues of the District or related public entities, 
which are available to the public on the MSRB’s Internet web site or filed with the Securities and 
Exchange Commission.  

 
Section 5. Reporting of Significant Events.  
 
(a) The District shall give, or cause to be given, notice of the occurrence of any of the 

following events with respect to the Bonds, if material: 
 

(1) Principal and interest payment delinquencies. 

(2) Non-payment related defaults. 

(3) Unscheduled draws on debt service reserves reflecting financial 
difficulties. 

(4) Unscheduled draws on credit enhancements reflecting financial 
difficulties. 

(5) Substitution of credit or liquidity providers, or their failure to perform. 

(6) Adverse tax opinions or events affecting the tax-exempt status of 
the security. 

(7) Modifications to rights of security holders. 

(8) Contingent or unscheduled bond calls. 

(9) Defeasances. 

(10) Release, substitution, or sale of property securing repayment of the 
securities. 

(11) Rating changes. 
 
(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the 

District shall as soon as possible determine if such event would be material under applicable 
Federal securities law. 
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(c) If the District determines that knowledge of the occurrence of a Listed Event would 
be material under applicable Federal securities law, the District shall, or shall cause the 
Dissemination Agent (if not the District) to, promptly file a notice of such occurrence with the 
MSRB, in an electronic format as prescribed by the MSRB.  Notwithstanding the foregoing, 
notice of Listed Events described in subsections (a)(8) and (9) above need not be given under 
this subsection any earlier than the notice (if any) of the underlying event is given to holders of 
affected Bonds.  However, any notice of the occurrence of a Listed Event that is filed before July 
1, 2009, shall be filed with each nationally recognized municipal securities information repository 
and state repository designated as such by the Securities and Exchange Commission for 
purposes of the Rule, and otherwise in accordance with then-applicable procedures prescribed 
under the Rule. 

 
Section 6. Identifying Information for Filings with the MSRB.  All documents provided to 

the MSRB under the Disclosure Certificate shall be accompanied by identifying information as 
prescribed by the MSRB.  

 
Section 7.  Termination of Reporting Obligation. The District’s obligations under this 

Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds.  If such termination occurs prior to the final maturity of the Bonds, the 
District shall give notice of such termination in the same manner as for a Listed Event under 
Section 5(c). 

 
Section 8.  Dissemination Agent.  The District may, from time to time, appoint or engage 

a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Agent, with or without appointing a successor Dissemination 
Agent. 

 
Section 9.  Amendment; Waiver.  Notwithstanding any other provision hereof, the District 

may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be 
waived, provided that the following conditions are satisfied: 

 
(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 

5(a), it may only be made in connection with a change in circumstances 
that arises from a change in legal requirements, change in law, or change 
in the identity, nature, or status of an obligated person with respect to the 
Bonds, or type of business conducted; 

 
(b) the undertakings herein, as proposed to be amended or waived, would, in 

the opinion of nationally recognized bond counsel, have complied with the 
requirements of the Rule at the time of the primary offering of the Bonds, 
after taking into account any amendments or interpretations of the Rule, as 
well as any change in circumstances; and 

 
(c) the proposed amendment or waiver either (i) is approved by holders of the 

Bonds in the manner provided in the Bond Resolution for amendments to 
the Bond Resolution with the consent of holders, or (ii) does not, in the 
opinion of nationally recognized bond counsel, materially impair the 
interests of the holders or beneficial owners of the Bonds. 

 
If the annual financial information or operating data to be provided in the Annual Report 

is amended under the provisions hereof, the first annual financial information filed pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
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form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

 
If an amendment is made to the undertaking specifying the accounting principles to be 

followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles.  The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting 
principles on the presentation of the financial information, in order to provide information to 
investors to enable them to evaluate the ability of the District to meet its obligations.  To the 
extent reasonably feasible, the comparison shall be quantitative.  A notice of the change in the 
accounting principles shall be filed in the same manner as for a Listed Event under Section 5(c). 

 
Section 9. Additional Information.  Nothing in this Disclosure Certificate prevents the 

District from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Certificate or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that 
which is required by this Disclosure Certificate.  If the District chooses to include any information 
in any Annual Report or notice of occurrence of a Listed Event in addition to that which is 
specifically required by this Disclosure Certificate, the District shall have no obligation under this 
Disclosure Certificate to update such information or include it in any future Annual Report or 
notice of occurrence of a Listed Event. 

 
Section 10.  Default.  If the District fails to comply with any provision of this Disclosure 

Certificate, any holder or beneficial owner of the Bonds may take such actions as may be 
necessary and appropriate, including seeking mandate or specific performance by court order, 
to cause the District to comply with its obligations under this Disclosure Certificate.  A default 
under this Disclosure Certificate shall not be deemed an Event of Default under the Bond 
Resolution, and the sole remedy under this Disclosure Certificate in the event of any failure of 
the District to comply with this Disclosure Certificate shall be an action to compel performance. 

 
Section 11.  Duties, Immunities and Liabilities of Dissemination Agent.  The 

Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the District agrees to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it 
may incur arising out of or in the exercise or performance of its powers and duties hereunder, 
including the costs and expenses (including attorneys fees) of defending against any claim of 
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful 
misconduct.  The obligations of the District under this Section shall survive resignation or 
removal of the Dissemination Agent and payment of the Bonds. 

 
Section 12.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of 

the District, the Dissemination Agent, the Participating Underwriters and holders and beneficial 
owners from time to time of the Bonds, and shall create no rights in any other person or entity. 

 
Date: August __, 2010 WESTSIDE UNION SCHOOL DISTRICT 

 
 
 
By:    

Superintendent 
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EXHIBIT A 
 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 
 
 

Name of Obligor:  Westside Union School District 
 

Name of Bond Issue: $_____________ aggregate principal amount of Westside Union 
School District (County of Los Angeles, California) General 
Obligation Bonds, 2008 Election, Series B 

Date of Issuance:  August __, 2010 
 
 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with 
respect to the above-named Bonds as required by Section 15 of the resolution adopted by the 
Board of Trustees of the District authorizing the issuance of the Bonds.  The District anticipates 
that the Annual Report will be filed by _____________. 

 
Dated:  

 
 

WESTSIDE UNION SCHOOL DISTRICT 
 
 
 
By:    

Authorized Officer 
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APPENDIX F 
 

DTC AND THE BOOK-ENTRY SYSTEM 
 

The following description of the Depository Trust Company (“DTC”), the procedures and 
record keeping with respect to beneficial ownership interests in the Bonds, payment of principal, 
interest and other payments on the Bonds to DTC Participants or Beneficial Owners, 
confirmation and transfer of beneficial ownership interest in the Bonds and other related 
transactions by and between DTC, the DTC Participants and the Beneficial Owners is based 
solely on information provided by DTC.  Accordingly, no representations can be made 
concerning these matters and neither the DTC Participants nor the Beneficial Owners should 
rely on the foregoing information with respect to such matters, but should instead confirm the 
same with DTC or the DTC Participants, as the case may be.   

 
Neither the District nor the Paying Agent take any responsibility for the information 

contained in this Section.  
 
No assurances can be given that DTC, DTC Participants or Indirect Participants will 

distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the Bonds, (b) Bonds representing ownership interest in or other confirmation or 
ownership interest in the Bonds, or (c) redemption or other notices sent to DTC or Cede & Co., 
its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis, or 
that DTC, DTC Participants or DTC Indirect Participants will act in the manner described in this 
Appendix.  The current “Rules” applicable to DTC are on file with the Securities and Exchange 
Commission and the current “Procedures” of DTC to be followed in dealing with DTC 
Participants are on file with DTC. 

 
1. The Depository Trust Company (“DTC”), New York, NY, will act as securities 

depository for the securities (the “Bonds”). The Bonds will be issued as fully-registered bonds 
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may 
be requested by an authorized representative of DTC. One fully-registered certificate will be 
issued for the Bonds, in the aggregate principal amount of such issue, and will be deposited 
with DTC. If, however, the aggregate principal amount of any issue exceeds $500 million, one 
Bond will be issued with respect to each $500 million of principal amount and an additional 
Bond will be issued with respect to any remaining principal amount of such issue. 

 
2. DTC, the world’s largest depository, is a limited-purpose trust company organized 

under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the 
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds 
and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity, corporate 
and municipal debt issues, and money market instrument from over 100 countries that DTC’s 
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts. This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned 
by a number of Direct Participants of DTC and Members of the National Securities Clearing 
Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation 
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(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock 
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that 
clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC 
Rules applicable to its Participants are on file with the Securities and Exchange Commission. 
More information about DTC can be found at www.dtcc.com and www.dtc.org. 

 
3. Purchases of Bonds under the DTC system must be made by or through Direct 

Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest 
of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the 
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation 
from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. 
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, 
except in the event that use of the book-entry system for the Bonds is discontinued. 

 
4. To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC 

are registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as 
may be requested by an authorized representative of DTC. The deposit of Bonds with DTC and 
their registration in the name of Cede & Co. or such other nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; 
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds 
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

 
5. Conveyance of notices and other communications by DTC to Direct Participants, by 

Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may 
wish to take certain steps to augment transmission to them of notices of significant events with 
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
security documents. For example, Beneficial Owners of Bonds may wish to ascertain that the 
nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners, in the alternative, Beneficial Owners may wish to provide their names and 
addresses to the registrar and request that copies of the notices be provided directly to them. 

 
6. Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue 

are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
Direct Participant in such issue to be redeemed. 

 
7. Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with 

respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to The District as soon 
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or 
voting rights to those Direct Participants to whose accounts the Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 
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8. Redemption proceeds, distributions, and interest payments on the Bonds will be made 

to Cede & Co., or such other nominee as may be requested by an authorized representative of 
DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and 
corresponding detail information from the District or the Paying Agent on payable date in 
accordance with their respective holdings shown on DTC’s records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the 
case with securities held for the accounts of customers in bearer form or registered in “street 
name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the 
Paying Agent, or the District, subject to any statutory or regulatory requirements as may be in 
effect from time to time. Payment of redemption proceeds, distributions, and dividend payments 
to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the District or the Paying Agent, disbursement of such payments to 
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

 
9. A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, 

through its Participant, to the Paying Agent, and shall effect delivery of such Bonds by causing 
the Direct Participant to transfer the Participant’s interest in the Bonds, on DTC’s records, to the 
Paying Agent. The requirement for physical delivery of Bonds in connection with an optional 
tender or a mandatory purchase will be deemed satisfied when the ownership rights in the 
Securities are transferred by Direct Participants on DTC’s records and followed by a book-entry 
credit of tendered Bonds to the Paying Agent’s DTC account. 

 
10. DTC may discontinue providing its services as securities depository with respect to 

the Bonds at any time by giving reasonable notice to the District or the Paying Agent. Under 
such circumstances, in the event that a successor securities depository is not obtained, security 
Bonds are required to be printed and delivered. 

 
11. The District may decide to discontinue use of the system of book-entry-only transfers 

through DTC (or a successor securities depository). In that event, security Bonds will be printed 
and delivered to DTC. 

 
12. The information in this section concerning DTC and DTC’s book-entry system has 

been obtained from sources that the District believes to be reliable, but the District takes no 
responsibility for the accuracy thereof. 
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APPENDIX G 
 

ACCRETED VALUE TABLES 
 


